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DIRECTORS' REPORT
on behalf of the Board of Directors of the company, I am pleased to present our report togetherfinancial statement of the Company for the year June 30,2020.

Performance Overview
The following depicts the Company,s performance in the current year.

Operating revenue
Operating expenses
Operating loss

Other charges
Other income
Loss before taxation
Taxation
Loss after taxation

Dividend:
The Directors do nbt recommended any dividend during the year
year.

due to cash flow requirement during next financial

with the audited

being eligible, have offered

frW-

lTpees I
928,524

(4,132,773)
(3,204,248)

605 801
(r,5r8,44n

(26,460)
(2,624,9071

Loss per share
Loss per share for the year ended 30th June 2020 was Rs. (O.4ll

Capital Market Review & Ouflook
Pakistan's equities market performance remained extremely volatile during the year under review influenced by variousdomestic and exogenous factors. The year started with the KSE 100 lnd-ex nose diving to 2g,765 level due to hike ininterest rates and other macroeconomic challenges as the country came under the IMF EFF program with stiff fiscaltargets with expectations of interest rates having peaked-oui and attractive valuations, th! market regainedmomentum by January 2020, the KSEloo lndex made a peak at 43,219. with the global pandemic spread andconfirmation of first few cases of covlD-19 in Pakistan, the benchmark KSE1oo tnoex n-ose-oiv"o 

"gain 
but this iimeto a lower low of 27,229 level. Aggressive measures by the Government of-pakistan and the state Bank of pakistan tocounter negative economic impacts of the pandemic and the subsequent lockdown including reduction in interest ratesand the construction package regained rnomentum and the KSE'l0o lndex closed tire year ai 34,422.Average volumesduring the year improved by 2.6Y9 whereas average daily value traded also improved by 13%as a result of increasedliquidity and relative attractiveness of the domestiJequities market of pakistan.

Moreover, lower inflation and interest rates are likely to keep the equities market in limelight with improved earningsgrowth outlook

External Auditors
The retiring auditors, M/s. Nasir Javaid Maqsood rmran., chartered Accountants,
themselves for reappointment

Director Chief Executive
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INDEPENDENT AUDITOtrS REPORT

To the members of Z.A. Ghaffar Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Z.A. Ghaffar Securities (Privatef

Limited (the Company), which comprise the statement of financial position as at June

30, 2O2O and the statement of profit or loss and other comprehensive income, the

statement of changes in equity, the statement of cash flows for the year then ended,

and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information, and we state that we have obtained all the

information and explanation which, to the best of our knowledge and belief, were

necessary for the purpose of the audit.

ln our opinion and to the best of our information and according to the explanations

given to us, the statement of financial position, statement of profit or loss and other

comprehensive income, the statement of changes in equity and the statement of cash

flows together with the notes forming part thereof conform with the accounting and'

reporting standards as applicable in Pakistan and give the information required by the

Companies Act, 2OL7 (XlX of 2OL7), in the manner so required and respectively give a

true and fair view of the state of the Company's affairs as at June 30,2020 and of the

loss and other comprehensive loss, the changes in equity and its cash flows for the year

then ended.

Basis for Opinion

We conducted"our audit in accordance with lnternational Standards on Auditing (lSAs)

as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements, 
section of our report. We are independent of the Company in accordance with the
lnternational Ethics Standards Board for Accountants' Code of Ethics for Professionol

Accountonts as adopted by the lnstitute of Chartered Accountants of Pakistan (the

Code) and we have fulfilled our other ethical responsibilities in accordance with the

Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Offrces also at:
L.IHONN: OFFICE NO. 914, AL-HAFEEZ HEIGHTS, 65.D/1, GHALIB ROAD, CULBERG-III, LAHOR-E

T el: +92(0)42-3 57 5 4821 -22 Email : nasirgulzar @ njmi. net

ISLAMABAD: OFFICE No. 12 & 13, 3RD FLOOR, FAZAL ARCADE, F-11, MARKAZ, ISLAMABAD, PAKISTAN

Tel: +9251-2228138. Fax: +9251-2228139, Email: islamabadoffice@njmi'net
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financiat

statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XlX of 2OL7) and for such

internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or

error.

ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatements, whether due to fraud or

error, and to issue an auditor's report .that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with lSAs as applicable in Pakistan will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit. We

also:

ldentify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and

approp"riate to provide a basis for our opinion. The r,isk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's

internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management.
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o Conclude on the appropriateness of management's use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue as a going concern. lf we

conclude that a material uncertainty exists, we are required to draw attention in

our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

proper books of accounts have been kept by the Company as required by

the Companies Act, 2OL7 (XlX of 20t71;

the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows togethdr with the notes thereon have been

drawn up in conformity with the Companies Act, 2017 (XlX of 2017) and

are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended

during the year were for the puipose of the Company's business; and

d) no Zalcat was deductible at source under the Zakat and Ushr Ordinance,

1980.

The engagement partner on the audit resulting in this independent auditor's report is
Mohammad Javaid Qasim.

a)

b)

Dated:
Karachi

7^-S-r--,^-^

NmR Javaro MAQsooD lruRnnt

Chartered Accountants
0 6 ocl 2020
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Issued, subscribed and paid-up capital

LIABILITIES
CURRENT I,IABILITIES

1'rade payables

Accrued expenses & other liabilities

CONTINGENCIES AND COM M ITM ENTS

TOTAL EQUITY AND LIABILITIES

ASSETS
NON-CURRENT ASSETS

Property & equipment
Intangible assets

Long ternr investnrent at fair value through other comprehensive incotme
Long-term advances & deposits

CTIRRENT ASSETS
Trade receivalrlcs

Short tenn itrvestments

Advances, deposits, pre-payments & other receivables .

Bank balmces

TOTAL ASSETS

Z.A. GHAFFAR SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 3O,2O2O

8

9

l0
It

ruotcsl llupccs I nupccs

2020 I unlc

5,077,197 I s,ztts,zst)
2,750,000 | 2,750,000

- | 14,055,522

15981,t97 28,97t,281

4

5

6

7

57,562,240 62,676,792

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
10,000,000(2019: 10,000,000)ordinarysharesofRs. l0/-each 100,000,000 100,000,000

8J,39J | 467,602
29,911,909 I 8,JJJ,086e 6,143,562 | l,6sz,uol

180 I 23,236.9s9
41,575,043 33,705,51I

56,200,000 I so,zoo,ooo

- 474,347 I 6,,tSO,lSe
56,674,347 62,65U,956

200,038 I 1,647

687,855 I Zt.ttc
887,893 25,936

- 57,562,240 62,6'71;7e2

t2

t4

l5

The annexed noles.fi"om I to 32.form an integral part ofthesefinancial statenlenls.

Zadll ar*'l
Director

.-\

Chief Executive
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z.A. GHAFFAR SECURITIES (PRMTE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 3O,2O2O

t7
l8

16 950,907 1,315,0g5
1,490,050 15g,694

(1,512,332) (4.457.651I

-

929,524 (2,9g3,g72)

lt,tzs,eaql (3,671,273)

Lq8)l (l,se2)

(4,132,773) (3,672,965)

Q,204,249) (6,656,738)

20

l9 605,801 67,532

(2,599,447) (6,599,206)

Q6,460) (65,283)

REVENUE
I
I

t_ Oper.ating revenue

Capital gain on sale of securities
Unrealised loss on remeasurement of investment at fair value - tlrrough profit or loss

L

Administrative expenses
Finance cost

Operating loss

'-- Other income

Loss before taxation

,_ Taxation

Loss gfter taxation

Los per share - basiq and diluterl

The annexed natesfrom r to 32form an integrar port ofthese/inancial $atements.

(2,624,907) (6,654,4g9)

2t (0.47) (t.tE)

l

t_

Rupees

2020
Rupees

2019
Notes

Chief Executive


